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1. COTTON TRADE HAS AGAIN APPROACHED DEPARTMENT REGARDING 
OVERDUE COTTON CONTRACTS, INDICATING CONSIDERABLY 
INCREASED ANXIETY REGARDING PROSPECTS EOR COMPLIANCE BY 
PHILIPPINE PURCHASERS. TRADE REPORTS THAT AS OP NOVEMBER 

30, OUT OP 1 1 1,200 BALES UNDER CONTRACT BY PHILIPPINE 
BUYERS, LETTERS OP CREDIT WERE OVERDUE ON 59,555 BALES, OR 
OVER 53 PERCENT. THIS IS HIGHEST PERCENTAGE OP OVERDUE 
L/CS AMONG POUR EA COUNTRIES WHERE PROBLEM IS CURRENT. 

2. ALTHOUGH TRADE AWARE THAT CCC CREDITS HAVE ONLY 
RECENTLY BEEN DISTRIBUTED, THEY INPORMED THAT TWO OP THE 
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BALES OUTSTANDING HAVE STATED THEY DO NOT INTEND TO USE 
SUCH CREDITS, RAISING SERIOUS DOUBTS REGARDING THEIR 
INTENTIONS. 

3. TRADE ALSO REPORTS THEY UNDERSTAND AT LEAST ONE GOP 
OFEICIAL HAS INDICATED THAT THERE HAVE BEEN NO SIGNIEICANT 
PRESSURES EROM U.S. GOVERNMENT ON THIS ISSUE AND THAT 
BARRING SUCH PRESSURES DEEINITIVE ACTIONS ARE NOT TOO 
LIKELY. 

4. REQUEST EMBASSY APPROACH PHILIPPINE GOVERNMENT AT 
APPROPRIATELY HIGH LEVELS TO EXPRESS CONTINUED CONCERN OF 
USG NOTING INFORMATION CITED ABOVE AS APPROPRIATE, AND 
ADVISE URGENTLY RE ACTION TAKEN BY EMBASSY AND GOP. 

KISSINGER 
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